
Food processing and related industries in India- scope’ and significance, location, 
upstream and downstream requirements, supply chain management



Food processing includes

(i) Manufactured Processes: If any raw product of agriculture, animal husbandry or fishing is
transformed through a process [involving employees, power, machines or money] in such
a way that its original physical properties undergo a change and if the transformed
product is edible and has commercial value, then it comes within the domain of Food
Processing Industries.

(ii) Other Value-Added Processes: If there is significant value addition (increased shelf life,
shelled and ready for consumption etc.) such produce also comes under food processing, even
if it does not undergo manufacturing processes.

Food processing 



• Primary-Primary Processing relates to conversion of raw agricultural produce, milk, meat and
fish into a commodity that is fit for human consumption. It involves steps such as cleaning,
grading, sorting, packing etc.

• Secondary (e.g. Ready to cook)

• Tertiary (e.g. Ready to eat)

Different levels of Food Processing 



A nation-wide study on quantitative assessment of harvest and post-harvest losses for 46 agricultural
produces in 106 randomly selected districts was carried out by Central Institute of Post-Harvest
Engineering & Technology (CIPHET),Ludhiana in 2010.

The study estimated that harvest and post-harvest losses of major agricultural produces at national
level was order of Rs. 44,143 crore per annum.

A repeat Study by CIPHET, Ludhiana was conducted in 2015 covering 45 agricultural crops of 107
districts. The study has estimated that annual value of harvest and post-harvest losses of major
agricultural produces at national level was at Rs. 92,651 crore .

Harvest and Post-Harvest Losses of Agri-Produce
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Raw Material Base of the Food Processing Industry





Source- Agricultural Statistics at a Glance 2021



Food Processing Sector –Growth Potential



• Food processing could strengthen the link between agriculture and industry.

• A well-developed food processing sector with higher level of processing helps in the
reduction of wastage, improves value addition, promotes crop diversification,
ensures better return to the farmers, promotes employment as well as increases
export earnings.

• This sector is also capable of addressing critical issues of food security, food inflation
and providing wholesome, nutritious food to the masses.

Food processing and related industries in India- Significance



• During the last 5 years ending 2019-20, Food Processing sector has been growing at
an Average Annual Growth Rate (AAGR) of around 11.18 per cent as compared to
around 4.19 per cent in Agriculture (at 2011-12 prices).

• The Gross Value added (GVA) in the food processing sector was Rs.2.24 lakh crore in
2019-20 contributing 1.69% of the total GVA in the country.

Contribution of Food Processing Sector to GDP



• Food processing sector is a labour intensive sector.

• As per the latest Annual Survey of Industries (ASI) 2018-19, there were 40,579 food
processing units in the registered sector. Food processing sector was ranked 1st in
total number of persons engaged in the manufacturing sector. Total number of
persons engaged in registered food processing sector was 20.05 lakhs.

• As per this latest National Sample Survey (NSS 73rd,Round 2015-16), there were
24.59 lakh food processing enterprises in the unregistered segment out of which
93.6 % were in the micro category, 5.7% in the small category and remaining 0.7% in
the medium category. Unregistered food processing sector supported employment
to 51.11 lakh worker.

Employment in Food Processing Sector








